Editor’s Note

[Note: In April 2001, the US and the EU agreed to a settlement in the Bananas case. Some time after that, a settlement was also reached with Ecuador. On 2 May 2001, the European Commission approved a regulation that would implement a new banana regime. Under the new system, the EU has dropped its so-called first-come, first-serve system and replaced it by what is largely an import-quota regime based on the basis of historical licensing. So called primary operators would be eligible for a certain share of the EU market based on their market share in the reference period of 1994-1996. Primary companies are companies that grow or buy green bananas to sell them to a first point of sale in Europe. Certain quotas would be reserved for producers from certain geographic areas. Part of the quotas now available to African, Carribean and Pacific bananas would be reserved for Latin American importers. Finally, a certain percentage of import quotas would be reserved for newcomers.  Some sources have estimated that the US share would be approximately 44%, of which two-thirds would go to Chiquita and the remaining third to Dole. Next to that, the European company Fyffes, the Ecuadorian operator Noboa and Del Monte are likely to remain major players in the European market. Companies from Colombia and Costa Rica are said by some to be disadvantaged by the new rules. The consistency of the settlement with WTO rules has been questioned, because it may not treat all WTO Members equally. In the US-EU settlement, the US has offered to support a waiver under Article XIII GATT. The US will provisionally suspend its trade sanctions against the EU and is expected to revoke the sanctions by 2002. The EU has agreed to change to a tariff-only regime by 2006.] 

